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SUBJECT: PETROLEUM DEVELOPMENTS IN NICARAGUA 

1 . GLOBAL ENERGY COMPANY, A WHOLLY-OWNED SUBSIDIARY OF AMCORP ROSARIO 
RESOURCES PLANS TO START ON-SHORE OIL EXPLORATION NEXT NOVEMBER IN 
THE LAGUNA DE WOUNTA AREA, NORTH OF PRINZAPOLKA ON NICARAGUA' CARI- 
BBEAN COAST. GLOBAL'S PRESIDENT. FRANK K. FISK , TOLK ECONOFF THAT 
GLOBAL WILL FORM A LOCAL JOINT VENTURE COMPANY, PETROLEOS TITAN, 

S.A. TO CONDUCT THE EXPLORATIONS, PARTNERS IN TITAN ARE EXPECTED TO 
BE, IN ADDITION TO GLOBAL, A CANADIAN FIRM AND NICARAGUAN INTERESTS. 

THE LATTER WILL PROBABLY INCLUDE THE MCGREGOR FAMILY, THE SPENCER 
FAMILY AND PRESIDENT SOMOZA'S FAMILY. 

2. GLOBAL CONDUCTED LAST SPRING (AT A COST OF ABOUT $1 MILLION) SOME 
"GRAVITY" STUDIES OF NICARAGUA'S WEST COAST IN ORDER TO DETERMINE 
OIL POTENTIAL. FISK INDICATED. HE DID NOT SAY WHAT CONCLUSIONS WERE 
REACHED. 

3. ANOTHER AMERICAN FIRM, UNION OIL COMPANY, FOUND SOME PROMISING 
OIL-BEARING STRATA DURINGS ITS DRILLING EXERCISE OFF NICARAGUA'S 
EAST COAST, ACCORDING TO A USUALLY RELIABLE SOURCE. UNION'S LEASED 
RIG WAS TO HAVE BEEN TRANSFERRED TO COLOMBIA WATERS IN LATE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANAGU 03091 102018Z 

SPRING AFTER DRILLING IN NICARAGUAN WATERS. HOWEVER, OWING TO A DE- 
LAY IN RECEIVING PERMISSION TO BRING THE RIG TO COLOMBIA, THE 
COMPANY DRILLED 600 FEET DEEPER THAN ORIGINALLY PLANNED AT THE NICA- 
RAGUAUN SITES. THE WELL REPORTEDLY HIT VERY PROMISING OIL-RELATED 
MATERIALS AT THAT GREATER DEPTH. UNFORTUNATELY, THE COMPANY WOULD- 
N'T DRILL MORE EXTENSIVELY TO CHECK OUT THIS FINDING AS THE LEASED 
RIG HAD TO BE MOVED. UNION WILL DRILL AGAIN IN THE SAME AREA AS 
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SOON AS IT CAN BRING IN ANOTHER RIG. THE SOURCE ADDED THAT UNION 
DOES NOT PLAN TO INFORMED THE GON OF ITS TENTATIVE FINDINGS UNTIL 
THEY ARE CONFIRMED BY FURTHER DRILLING. 

4. TEXACO AND OCCIDENTAL HAVE DRILLED DURING THE PAST YEAR OR SO 
IN NICARAGUA'S CARIBBEAN WATERS WITHOUT. APPARENTLY, FINDING COMMER- 
CIALY EXPLOITABLE OIL OR GAS DEPOSITS. 

SOLAUN 

NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION 
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